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PROGRAM FOR THE VERIFICATION OF RECEIPT OF GOQDS

PAID FOR UNDER FEDSTRIP/MILSTRIP SYSTEMS

Purpose

To develop & system within the Agency to assure verification of receipt
of supplies and materisls billed under the FEDSTRIP/MILSTRIP systems
and pelid for according to Section 4230, GAC Title 7 - Standardized
Flgeal Procedures.

Scope

To include all supplles and materials ordered and received under the
FEDSTRIP/MILSTRIP systems since 15 December 1966, when peyment of
such blllings was initisted bssed on the “constructive evidence of
receipt” concept, as authorized by GAC Title 7.

Participetion

All components which effect entries to the relsted accounts, es well

as those responsible for the lssusnce of procedures spplicable thereto,
should perticipate jolntly in the verificetion progrem. These should
incliude, but not necessarily be limited to, representatives from
components responsible for the certificatlion of expenditures, property
accountabllity and requisitlon control, and systemsz development. The
composition of the team msy be revised as reaulrements dictate. A4 team
leadeor should be designated and the responsibllity assigned for
preparation of the team's reports on results of the verification reviews
performed in accordsnce wlth Para VI. A target date zhould be set st
the outset for completion of the reporis on the results of the reviews.

Description of Accounts

A. Prespent Accounts

1. G. L. Account No. 606.0 - Property Purchssed-Expenditures.
A deblt balence scceount which represents the nel amount
paid or credited to advances, when appliceble, by Headquarters
for (1) property purchased_snd subject to Headquerters
property procedures, and {2) property ordered by Headquarters
for direct shipment to Type I installetions for which peyment
is effected at Hesdquarters.
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2.

3.
“.Piscal year as contra entries to Account 450.0 - Invested and

b

a. Expenditures sre recorded upon payment of the
invoice or billling from other Govermment agencies.

b, All expenditures for property jpurchased under the
FEDSTRIP/MILSTRIP system ere racorded to show the
FEDSTRIP/MILSTRIP number and the purchase order
mumber.

G. L. Account No. 607.0 - Property Purchased-Acgquizitions.

A credit balance asccount which represents the scquisition
cost of {1) property purchased and subject to Heedquarters
property procedures, and {2) propecty ordered by Headquarters
for direct shipment to Type I installetlions for which peyment
is effected nt Hesdquarters.

s, Acquisition cost of property is recorded upon evidence
of receipt. ,

b. Acquisitions are identified by receiving report
number and Logistics voucher {purchase order)
number.

3. L. Accounts 606.0 and 607.0 are closed at the end of each

bonsted Capital. The data contained in these gecounts is
retained by the Office of Compubter Services for use in
issulng a statlstical report.

The 606.0 and 607.0 accounte sre coantrolled by the Logistics
voucher (purchese order) number and the dollar amount.

Current Reports

1.

A two-part report of the 606.0 and 607.0 accounts is lasued
gquprterly.

a. Port One lists unmatched and partially matched payment
and acquisition trenssctions recorded during the
reporting querter and previous quarters.

s S
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b. Part Two lists acquisitions on which no corres-
pording expenditures have been recorded and
covers all such transsctions on record belfore the
period asterting nine months prior to the close of
the reporting quarter.

c. HMabched items are not reported on s machine listing.

d. The quarierly two-pert report is forwvarded to Supply
Division, Office of Logistics for such research and
action as they deem necessary, in accordance with
OFI s102.

V. Current Procedures

The following issuances are concerned with the paymeni for snd ascquisition
of property by the Agency, as related to the FEDBTRIP/MILSTRIP system:

L.

o

3.
E{-o

GAQ Title T - Standerdized Fiscal Procedures, Section 4230
OFI #71, Revised, dated 22 December 1965

OF1 #1082, Revi'sea, doted 28 February 1966

Memo for the Fecord, dated 13 December 1966, "Revision of

Procedure for Recording Property Under the FEDSTRIP/MILSTRIP
Systenm.

Ay Office of F‘:}.pance

L.

Billings from supplylng agencies are processed for payment
by the General Clalme Branch of the C&L Division. Billings
are checked against the Document-Voucher Crose Reference
Reglster provided by the Supply Divislon of the Office of
Logistics, and coding date 1s extracted for vouchering the
psyment &s & chaerge to . L. Account 606.0,

Based on informatlon provided by the Office of Logistics,
C&l Division shall prepare and/or certify vouchers as
necegsary to edjust ummatched acquisition end payment
transactions, and shall prepare awdit difference statements
For rorwarding to the affected egencies.
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3. ‘The Office of Finance, in coordinatlon with the Office of
Loglstics, 1s responsible for the performance of internal
site audlts and recuxying reviews on a selectlve basis of
Logistics receiving records, to assure the edequecy of
varification by OL of deliveries sgalnst FEDSTRIP/MILSTRIP
requisitions for which payment hes been made.

Office. of Lopistics

1. The Supply Division furnishes to the Office of Finance, on
the Document-Voucher Cross Refereace Reglaster, the FAW to
be charged for each acquisition s> that the bllling may be
vouchered for peyment or credit.

2. The Office of logistics records acquisitions of material
as credit entries in the 607.0 sccount. Coples of
requisitions and receiving reports of materlal acquired
under the FEDSTRIP/MILSTRIP systems are not provided to
the O0ffice of iﬁ‘inance.

3. The Supply Division, OL, in coordination with the Office
of Finance, ls responsible for the analysis of the guarterly
reports of the 606.0/607.0 accounts, and shell refer those
differences which are cutslde its Jurisdictlion to the
aporopriate offlce for edjustment or resoclution.

VI, Method of ¥erification

The following guide for verilficatlon is provided for use of the team.

Y

Obtein and use 606,0 snd 607.0 listings as basis of verification.
1. Identlfy and disregard commerclal items.

2, Determine nuuber of FEDSTRIP/MILSTRIF wamstched items under
$100,, a1l aggregete doller amount of same.

3., Determine disposition of ltems unier $100.

he Ascertain that receiving end ordering is not done by seme
nanagement.

ot
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B. Determine verification ratlos.

1. Exelude items less than 30 deys oli from dete of OF
waucher.,

2. PFrepare work sheet of wmatched payments to be examined,
tisting I‘EBSTRIP/MII.STRIP and Logistics voucher (purchase
order) numbers, bill mmbers es shown on the bills, and
Finance voucher mumbers.

3. Prepeve vwork sheet of partlally mstched payments to be
exsmined, listlng FEDSTRIP/MILSTRIP and Logistics voucher
numbers, bill mwbers as ehown on the bills, and Finsnce
voucher numbers.

. Prepare work sheet of ummatched acquisitions, showlng
Logistics voucher and receiving report numbers.

5. Prepere work sheet of a semple of matched iteams which are
to be verified.

C. Use vwork sheets end machine listings to research upmatched itemo
at the Supply Division, Office of Logilstics, by physical examinstion
of the relsted FEDSTRIP/MILSTRIP order end/or receiving report
documentation to verify receipt and/or determine eny action
RECSsSATY .

l. A1l items should be annotated as 1o reason Ffor non-match.

Vii. Frequency of Verification Reviews

After experience is gailned from the inidlel reviews, a flexible schedule
related to the quarterly reports should be esteblished for the

frequency end timing of the reviews.

VIII. Fubure Requirements

In the light of experience galned after irltlel reviews, the veriflcation
team should explore:

1. The pecessity for new sccounts.
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2. The necessity for new reporis, or udjusiments, refilnements
or edditions to exlsting reports.

3. The frequency of mechine listings snd of other reports.

IX. Development of Long~Term Systoms

In conformance to Para. 5 of the memo from Director of Finence to
Director of Loglstics, dated 20 September 1966, representatives of the
Field Support Branch of Supply Divisilon, Ofice of Logistics, and
Policy and Plannlng Staff, Office of Finsnce, showld draft procedures
for a long-torm system for the psyment and acquisition of goods under
the FEDSTRIP/MILSTRIP systems. The long-torm procedures are to be
coordinated with the Support Services Btaf? of DIS in view of thaeir
interest in the evenutal development of the ultimate syatem.

Prepared by Certification and Lisison Division, Office of Flnance
13 April 1967
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